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Strong outlook for 2014 predicted by most
A strong finish for 2013 hints at continued momentum in
the market in the coming year.

A strong finish fo the year, and a positive outflook for the UK

economy in 2014, suggests that London is set to outperform the rest
of the UK again, reinforcing confidence for a favourable outlook.
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The Lpndon Economy. ) - T
The office for budget responsibility has followed the British Chamber of 2011@2 51 S
Commerce in raising its forecast for growth in the UK economy in 2014 to wi1q: 52 N
2.4%, and expects the economy to surpass its peak of 2008 for the first 201 ads 51 [
time in the second half of 2014 [1]. In general, economic indicators for 2012a@1 38
London have been significantly stronger that the rest of the UK, and this 012@z 341 =
trend is set to continue for 2014 (this is stark confrast with the weakness in i:ﬁ gi i': —
the Eurozone). With positive outlooks now beginning to emerge about 03a 33
the Financial Sector (an important one for London specifically), and wi2@2 32 N
banks beginning fo hire again, confidence is set to confinue info Q1 of 0122 32
2014. RPI has gone down to 2.6% and is expected to remain stable in Oct-13  Nov-13  Dec-13
December (fig. released mid Jan 14) [2]. 26 24
Retail Price Index (RPI) Table (2)
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"We expect the strong
frend for demand for
the priciest properties to
remain stfrong in the year

The Rental Market

Banks hiring again is likely to have a favourable impact on the London
rental market [3], and whilst rents have continued to fall slightly in the
later end of 2013 (especially for prime London locations such as

Chelsea, Belgravia, Mayfair and Knightsbridge) pick-up in confidence
may see a reversal of this frend in the early parts of 2014 [4]. At the same
time, easing in credit and improved availability of higher loan to value
mortgage may well reduce the cost of renting and promote a more
competitive environment in the rental market between international
assignees and the local, indigenous population [5].

R3's overall indicator has been revised from flat too optimistic about the
rental market and related activity in 2014. A sentiment reflected by most
of the research published in the last quarter of 2013.

to come especially in
prime locations such as
Kensington, Chelsea,
Mayfair, Knightsbridge
and Notting Hill.”
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